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As long ago as 1957 Lord Radcliffe in Southern Railway of Peru Ltd. v.
Owen[...] said[...] that he would view with dismay the assertion of legal
theories as to the ascertainment of true annual profits which were in
conflict with current accountancy practice and were not required by some
special statutory provision of the Income Tax Acts.
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But, for al that, there is nothing in the case that seems to me to fix on the
point that isreally the heart of this appeal. The requirements that an auditor
may make before signing a balance sheet [...] do, no doubt, cover his
opinion that that account gives a “true and fair view” of the profit for the
financial year, but | do not think that such requirements are necessarily the
same thing as the auditor’ s opinion that some particular provision could not
be omitted without compromising the true and fair view. It is not possible
completely to equate the balance shown by a company’s profit and loss
account with the balance of profit arising from the trade for the year.
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