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Since unsecured creditors usually get very little in insolvency even when they
are not subordinated, a subordinated holder assumes risks similar to those of a
sharcholder. To call him a "creditor” is 2 enphomism, employed chiefly in the
hope of obtaining the privilege of dedncting interest payments from taxable income
(Conard, Corporations in Perspective (1976) 264).
W.AKlein, "The Convertible Bond ~ A Peculiar Package® 132 U. Pa L. Sunb .1 95
Rev.{1975) 547
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"Constituencies” other than shareholders (i.e., creditors, customers,
employees, and perhaps even the community generally).
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493 A, 2d 946 (Del,, 1985) 98

Revign Inc. v. MacAndrews and Forbes Holding Inc., 506 A. 2d 173 (Del., nwnpa :Son% 99
LT N Y rRnhar Yemby nnume AYmnn Yo nyr-npw s uownnna pos . 1986)
"Although such considerations may be petmissible, there are fundamental limitations =
upon that prerogative. A board may have regard for various constituencies, provided that
Milly o3 %7 Am anawa there arc rationally related benefits accruing to the stockhiolders™
Acguisition Co. v. MacMillan Inc. 559 A. 2d (Del., 1988) 1261

“The usefulness of Unocal as an analytical tool is precisely its flexibility in the face of a 100
variety of fact scenarios... The open-ended analysis mandated by Unocal is not intended to
lead to a simple mathematical exercise..." (Paramount Communications Inc. v. Time Inc.,
571 A. 2d 1140 (Det., 1989)

Gilson and Kmakman, 1990 Supplement to the Law and Finance of /%% 1oWa axy 101
.Corporate Acquisitions, 605 ff.

.B8"1 87 ,84 ,83 w1 ,¥h ok 102

{90 My ,»u) Insolvency Act, 198671 103

.E.g. Del. Corp. Law § 221; New York Business Corp. Law § 518 (c) 104
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.New York Stock Exchange Listed Companies Manual § 703.05 D 107
.Amex Guide, Original Listing Requirements § 124 108
American Law Institute (ALD), Principles of Corporate Governance — Analysis and Recom- 10%
mendations, Tentative Draft No. 11 (1951), 92 ff.
J11. Ann. Stat. ch. 32 § 8.85) 7 nvxwa *0ww PP awmMA PR e Ye pna SYent 10
TRy yap
In discharging the duties of their respective positions, the board of directors,
committees of the board, individual directors and individual officers may, in
considering the best interests of the corporation, consider the effects of any action
upor employees, suppliers and customers of the corporation, communities in which
offices or other establishments of the corporation are located and all ether pertinent
factors.
1P "I NPN NPPPRT AR AT NPTIRKA CLwRn 1020 Yo nnantan? mvnn 11
The committee believes that the better interpretation of these statutes... is that
they confirm what the common law has been: directors may take into account the
interests of other constituencies but only as and to the extent that the directors are
acting in the best interest, long as well as short term, of the shareholders and the
corporation.
93,0109 mwn Y AL nm1t

331



UnN 31D DWAYD IEPNG PNTIN

oy NAWTND 1T AVOIN Y PRI PRY LYAN YR I0VA 7T TR
T9207NIR YWY AP INYIBN T3, R Y Y RN TR LMY oD
XTI 33 1100 XY MPTDIn MR BIWn YTy ,apna A aaein
12K : D MPIn bw oMpna TaTNMn *hya vT arben nx yavnb
DD BPRIND AW 1P WN TIVTI YR 77 33102 DTYRORIIDN B ypwni
M DR RN 1YY AR/ METYY B 3 A7 03 TWIR LK
,JOBR T K2V BA JnnY 15 ,amaaThiint Mpn wina abuaw
2R nTaRmt MY NTInn OvasTInn IV 290 0ia 1Yy NN

LTI D1YE PR 2R Y mipDai 90735 TIvUT XXM MR 373783
avn o ¥1apb w5 ,ApsanTanoR 5073 Y Mipn 03 I Tpoa
WD TTIIVA PRI TP L A2 KT DRENDT YU muonudn npnain
MM DR O'DPYI O 73 D 7K1 ,0I3IN3 T2 Y DY BYND 10 APK 073non
.O°¥ID) 07 PRY KT ,IAR 39072 0TIN 83 TP OR P 0T

pDON TNR PYN :0™MPUY @pbn MW Y [DIRT YiOn M¥nR ApsInnTAnn
W BWR PN LAPPENT AT Y32 YA DI NIWCA ApRIAn HR1Y
NI YRR MWRI PFTBNRIED YW 0MPRR TNTUEN YYD 1A NMIOT NN
5w o™DDIn MTNWIRAWRI UYY CRWY AN IBRIN (R) 1P yap Aannn
N2 MNR TAD (2) .DPTIVIWRA D017 IR PPOYY OTTIWRT DONDNI) DR
330 Y5 ,muw onY IX L BRI? Y2 ARTDR RaTRAL NP0 Nvawh (KN
DIpn 3%y moYenY 0120 OMINRAY TIAVIENT 7003 ,TR0Y Y1 y T v
1% PRwNETARMY? MMAY N2PRhL AR (3) .0pTaYI T1°01 IR3HT 12
5y man awb NI NN XU 93 %Y 3o nwed b jexie poob
Yom pnyn Y3 exiY ayab navnnmn aRna () A7 W bw anrmiat
nNIAND BIANA () SPDTITYYAY IR MPDINITITY Awtan XONw 01
npIEn By wa% 13 12 ww yIPR 12 Sy wrs k5% 1 math 1eRan cpbo
MOTTY *79 80227012 IR PIDH MNP R 02 PY p'y nhun 1as WK
TRPOY DR YN TAnAY Manm navnnn novh awyn 87 vy nhaph
DPRIDWAT MIPYY RN 0 mmawn Ymb vy Ao amea
PP 0 33N2 L OMINRTI QOTANWAN 0 DR MY pnnb  ovmpnn
v wyp? 3xTe 191 oby ohnn ANn pibwn Y3 N nupia obuh
D 7K1 ,APR D9V DY maTw (OR AR DR LTI IR JIIR 6D Mol
TR .7DA YW NN 73%n DR DY 732 DDpwR (HRIY 2MI0MR YIRI T0ID
RPN DNDRY DY X 73p3 7MY YD hYap? pRIn b oy v5 ,poo
,JPuaAn? p7en Yw mouwa PmvD Y (to monitor) Npsd owin dw
300 aPp® DRTDE DR Yo0% oP1PYR oaznd amx m R abir

Y RN TISO7 QP00 hBRA IWTAANK A7 TR T3 PR TIND DRED TN fvn 112
nIE 1713 25700 o0 YR DPERY ART BPDR MY 13T Im-nTuR ab mbaa N P oornn
Roberts and Viscione, "The ,5onY ,ix7 112°0% QRPN 123 (7907) *EORT Wwpn 2 1m0z
Impact of Seniority and Security Covenants on Bond Yields — A Note™ 39 1. Fin. (1984),
1597

332



TIIDT NRVAN DY MaN YIWUN 370 DOLYN

nYap Myenxa I — AR YW A7) 117 Yy npb® mo o3y .ARNan
DR MW 23D PR DIPATT MW YW [avp Nk nwban — ¥k

AR OV RPR NABIE TIPR 0BT %3 29WNaY PRIang M R
721032 H937T772 TIAW PRIWRTNPIZA” SN0 WA SRIWRA hpish Yw
W DT IR 7P PR YD B350 Y@ IR DRI DOWIRD INRD NpDIIN
$7173aNY 070217012 X PIDR NP ;0T oYW YW 1TTpIR TIN TR CwIDa
0°2°%1 191 s AW R DAY IR PPOY DR PYODRY NINYN® IR P05 A7ANT
Sy ey Yo s TanT Sw 0MnR 0Ty iy omayw vinb
RIN IR NURRITIOW UKD WYY INR UKIN 115 7IAND ;ANAND 000
2NATHER YW appIa

T3 OWYY 79300 T DTIVR LIPIY KW BRI PR AP j2 MR Do
1MIHIVR Toyan 209% Y5 Vo713 mmmvnR Yhya bw omnviar By
O™URT DYPRT D IR OUPRA ,AYR OTIVE UIIY unD WY DURwY
DM DPTAYTWNR 77207 'pas oUDaIoNn Mrn ovvhis orven LDwh
onY 0UTIVIWRT 2030 DR TRYTY XYW AR TRYY BID2 .DWIN NAW?
ST, D0 DY 0030 AMYA Y MEY2 2 ,09mY KUK LT
RWT AR YR NPIDB0 YW 200 vIe Y213 9NNG .AD1151 [AUn TR
PR DINSs nbyon aw?y (02 wanen®

W ,07TaWRT e 2577972 nPann 02T MY Mandm PRI
IRRTNTIR YW hnwan? Javwn ANNnw 0°0527 0K TYRYT NIPHI3 2 Py
TR H2977172 .17ann 031 HH3 Y A% Tayw R 90 PIsin hayws
TAYWY WY PRI TIAYWN Y¥3 Nnodna 10 v 0K L3772 WK RV T
N7 PWRIT TAYWY 2w WY 2°DON OB DYTIW3 77207 Y031 DX
T3 ,DPNWRY 2°YNp DAY MISWHR MO0 83 W (pari passu) D732
DY IR MW NIDTIVTTION TNV 1113 ,MID0N NIMLA OF ,7IaNA Wppn Y
NaRT2I0WR SNIRD 070K TTARD YW opyon HHOTTTIE — K123 DAy

IMIIYNT DR P73 AT 1IN VIPR 07PN KT PRIpRT 10 A219n
DORWT IFTATIIR P9V 20% HW XA ) [HRIT XY BRI YW 77whn
n19axI TRRIT YW YA nond D3R TR (0Tn nx et (InR napa?
TARITY 3,720 2031 3 NR 2177077 079910 1797 X ,0°73ywnn 0v0Y
INI2TS 73 MIPYY (I7) TRWD I 1A 002 7haThya” Pend b
WA DM Y MRy

AR MP2 RIDR MW NTNTNR 2237 OBRT ApIan Sw mipon
DR ,NZPHT “MITIRD7 TNITA"NPINT TR NIPORT MDY MMIYT Oy
1R nY1272 191 YRwea A7 0k Ywon DY Imz K 207 107
M2 ATIn 2w 1121 PR 2150 Yo D0 MVINR2 12w b PEpITIe
NIBRHI PID/ARIWNT NIIWR DR PIORY Pwn AT Yo .2inTmiaR
5% PN OMYII DWTTLD PORY MO DR B2 KR ,AND20NTID DK
on~Yya

333

e



WIN 1D DIOAUN NPSPIS DROTN

PARND VNN MNP YU NN 4
s .1

by Ypay *19 ,0MNI12 OPBA ,INTTIDERA AYYDN DX BpAY 11an b oxa
ARPEAR PR NP IMDEA ARWNT WK 03 ,[IDTTIDENA AYUARG NPIn
TR I DYDY N DMPY DTphn 20310 TIAnY 9 ORI 25MnR Ny
TR MW MOXT MY 037 DT PN ann byonad mank by
rTopnnn S AbYBIM Mphan MPYD My w3 Yow ftanm Yw maxn
LPNPWBHNT APPR2 WITA 2 0T 0TNIE DM 9377 7120 DR ONT
nooIN Y¥ AMIK MIXS? IMDY FIR TINTLAN XMy Wi N DTHY AR
WY oetwnk  nuunen nymnk ovnk 79an? e oxn Tnmbyn
Yy R 7anm naUn oRA I PMnTPINY Wiy ARRY IR ANpwnTpa
2UIIAR OUXTY IDAT MITIAN AMIA T PRRI 02 mTRntimea omb angy
79PNV AMKRS 3% 27¥3a nYitnIan Sy nam nbum bR NP2
TP 20 MR MY 7Y MM orRD

“ANTT IPLOWAT NIIH0 AT MPUOY INDT MPIARND PRI nYRY
EODYIDA I P2 NBDVOAR NMWIPRT MYNINNI ARWY Avam nmpn
(972 D1 MPHY IRUIAW) HNYORT AYA J(Dodd) T (Berde) Y3
— PYTIDE MMoR TR WAL MinoR XN nmnathan v ,Ann
oPMIIN MPn YY TPTY 037N AaRR vIap NTETIIYD WImYp
mipiy 0AY TOX 71202 DYIRaTya Mvon b Rvn LR ehd
nmiam Sw M oaed Emnn AR - ovnsen o'pterY mann sakwnn
Sw ApYR MEMYEn nend a1 oy By phn M prn Bmean awr
AN MR AvaY RYW INIR NIUNR mOTInn AR pavaThInan
MR "3 WpaAnm (XM ,DUWIY DR DWORMY BUPARNT DR nNo1sn aapn
AR 7PN YR YW e NRTY orTaRnT by avapn amn Moab
QPRINKY 27210 DUAIIRD ANAN? 2270 DUTIRN D3 OO PINY AN
PR NP0 AN YI0D 0T MR N9 DR DO CYIRW nn M4nbrapa
WU NK? MY 0N NPAIDT INRTITI PIBWE NTEYe V713 011 Yw
DYIITRD MY D270 19K DUTARNT 91T BB AY A PR 3 MmN
Msabnpa nvave

Berle, "For Whom Are Corporate Managers Trustees? — A Note" 45 Harv, L. Rev. (1932) 113
1365

.Dodd, "For Whom Are Corporate Managers Trustees?” 45 Hary. L. Rev. (1932), 1145 114

Berle, The 20th Century Capitalist Revolution (1954) 169; Berle, "Corporate Decision 115
Making and Social Control” 24 Bus. Law. (1968) 149, 150: "Pragmatically, Professor Dodd
won the debate. I was not convinced as a matter of doctrine that social responsibility should
not be left to government but there was no doubt that the events conformed rather to his
.prediction than to ming"

334



P O By NYan WU 21D DU

¥ Megmng v 173 ANw BI0IONET DR WP 1 D S nhen
MY PR DY — 197D M 23 1R LW INDN NLY DY LI IR
BY MIBNAD DIAPH 3 AP0 .2 APODI VIDK 9% DPIWNT DR .TIRAN TN
MYBWNR DR 79D TIN PR 07B7Y NIYTH NUTARNT T 7, Ynn
D*I312 ,TPNR DITT P — DPpoYR M YRR MR nry R nrngnt
TISPIY DR PR TRVING AT NYR 20 I (@YY 0TI 23) Bviaion
pasnd v 9% Aot nenn Anenoe mneh I penyna avownn Sw
MR TITY T WL DRMIM APODA NN MAnY s

NN MYSYN 903 oYy NYPAND H*aY90Is L2

IP11278 720 o2 AR DN 1YW "enipea 2xn £ hn 1YY RN
anyR 5y 2 ;17 &S nrem™d nenb nwhbs New emvisnn wsn®
— 17995 maphian nmvn w7 R ,0753 Dpn D3 YR 2Rt 0T Y
D MIRIN? PP NYIY PUPTT ABMIAY DD TN aTNY MITIND Dpn-Yam
TORY YMDISAR WMBRY TARNT YY TN NROR TS TIPR W PYn nIn
T, IR DR 95 513 .37 Dyen A3 Yuing o RYR MIPR ey
72 98 DX 131 oTLID DX DI 2Ty (I NIMpnT 93 70 DX Popn
LOPPOMUIR DONE 0 W DNRE TNRY onIR NonY 1w nmpan
93 .9 MR IUYEN TR LYIT IR MWW LR A1 0B 0¥ yan

DOV 0 ,OVIIPBI AR IV DR WEY? ¥Aph PRt TR
Y2311 "DIRYIT DIMD IVATII0 WRIR DA IPRY MLH 11 03 WM 0°on
TR NV DMIZNT DU NIRRT NRSPA YW 0PIt Y0 0vpnnw
DIDIONPN NIORI BIIPIT VIV MIwA? pY KD 01 AXIRn TR X0
P¥ A0 .0ITRP IX DYV 001D IR OPNROP 0TIV NAwAY 03 KON iRy
MI2VPRT M7 PAY DPARNA DNATY DDINN DTN 2, wwn XN 15
D°DY3 IR LOTPNNYORTNAR LORNIWRTANP 10 ,TIARNI mwebnnn apnb
RN MIYYNAN apn X Yhank *T3 OA WP DLINA DOWINN BTRM
L1890 9 (30 MIPPeTIIAN 0P 2TTRY ROR ,¥InY 11T PR 198 5D nx

Weiner, "The Berle— Dodd Dialogue on >wn% 187 vhwginy T2 momn Sy nwy 116
.Concept of the Corporation” 64 Col. L. Rev. (1964) 145§

NI¥T T DIBTD AN OPDIRIPEN JPNTIN MW 5P It nan s 2ne npngn ping sSwnd 117
;iLe Gall, "The Social Report in French Law" 22 J. Bus. Law (1978) 394 mxn .amnY ynb
Roth and Fits, "Corporate Social Responsibility — 89 "M% varoipa ovmT maver @
¥3Tp DPROTVRN NTANA pIn nyeny n.European Models” 30 Hastings L.J. (1979) 1433
In order to enable interesis to be represented in the European company broader than: Mnxb
those of the shareholders and employees directly affected, it is requisite that the Supervisory
Board of the European company shall include as members persons representing general
interests and independent of both shareholders and employees (Bulletin of the European
Communities [Supp. 4/75], Statute for European Companies 13)

Clatk, Corporate Law (Boston, 1986) X%n ndTIR0R omTor»en 2w nmon 79 mobbs mrpe 118
Weiss, ,7wn? N7 PTIRNR PETWITDT N2 HIBIN 703 MID0 03 ,J3m3 v 677 ff.
"Social Regulation of Business Activity — Reforming the Corporate Governance System

335



¥IVRN 213 DVAVD TSP NI

703 YW ey a0b aTwnT UDWRR MWTIDD MXANT PRY XOD PN
MY TUYNI ADWY RTWI NRYR NRITYII YAN MY mrTe anx)
W30 NIRA N0 MY TAXND DMWDHRBI °HA PRy NND Lp3
D30 nYpnY msv33 Y92771T2 ,0RNTIIWA 112 KWW NTDTRARYD AN
J19v w0

Y3 . 7bx DRI NWT TN 0100 IR DTN MDY PIRDY WD 1D
L8707 72 1033 YY N TIvIRN TR 01300 WD — OB IR — W
ANt DTN YW mpoyn IMYYD OTA2 3N Y310 onn maan oy oan
by P19 DU IR AIRDR MRIAWAT NPNAD 020 A3 IR privnt Ao
IR ROXWT WM [HIRI FRYIN RPN IXIRD DR 71D KPDI PR, 1IN IR
MDY PPN IO NPNDD NIRRT T T3 050 N30 MW IR
K71 15w 02 PREIT MD-5Y MDY YRR NOTIDA MIEPN IRV PRnt Snnn
SRR ,onT PREET PRI ;DR RMWITRIPYTY nTwaine nmpra? Roimd
nYHYR MM DTIIET YR TP ANAN DKW TS NNR ave Appraw
NS Yen Sw nrone NIMYYR NDIYn DX DRRY DIYonn apnn 190K
J20pwna mwn

1NN M130 DR N0 MY NIANY 07T R 729753 DN XY
27T MR DPaRn By wIBm OB NN YW DTYa TMK2 73115 neoTeian
DR IRTIAT WDWHY 920 R 207 YT OB AREIT W An100 .01I0Y 0IAp
m7%YA NS — DUTARNA NIYIEAR CPaps YW vIeyan onyt et pm
NIMDTIYN YI0 OY IAR TIP3 NP APRY DOYUTIoWER mMyswin nrab
JPRPR Y¥3TNDTTIN IR DIRTT

v OTIRY 1D .onnTri? RPNT DMWR DPRY Dwn W abrwd N
TN YwA 0nn NYWI ANRBT IR 1271 2T 7D T APRY AW IR

M1 a7 mawnn aneo Resolve an Institutional impasse” 28 U.C.LA. L. Rev. (1981) 343
Roy Nimroody and Myra Alperson, "Corporations ,»wn" 787 .nm%mini Moos i 7aann
.Tighten the Charitable Purse Strings” U.8.A. Today, (January 1991}, 48

MIPERRI APMTIYS MATIN TTIFY W RRWNT PRI TPRY 681 {118 My by g 116
D120 K7ebs 0B MIWA OONE DTRY ) VAP 51T o1 DIPDY (K46 YD LKPUT NI YU
Y YapW (2)9 YD AMEREnI MR WY W MRy 1p? oen ovpw 90 By nhwn
FMIND Y3 3PN RITW DAAB ST ARNINT 01500 35% NI PP DD0DN DTV VIR TR W
AoIIRNR 25% Y AR MaTn W Y3 oiao Yoz o op naw2 M3t e ke 12031 e
TUTPIN DVNB0T) YTIPIAY I DY, OwTh 0YYpw 93,000 78 X W INIRT Q1PN YW navn
L1991 M 100 PIRKT NTET 2D-PY TIRA vy Yoy DY DYDR MR DPIITWR W P NKMA3
NTPRY (2)9 YO (MUY 160,000 — N*T 93,000 QPRI NME 160 — YW 90 Dlpna K1IPY @
nTh Y £Y3TIp OPR TIIM 2T MINDY A3 YW TR 13 RT3 UMDY 0w BT N01N on
DMICIDT BITDII MPTIYY TIunY DOYYIDT MR MY M 0V OPK TI0RI I3 W R
MPUYD MbEY TF0 NI KA TIDE o ~1a%3 DTNANA YRR NURY ownen
MLRL IR W TP MW DINK AR YD1 800 W T MK LI TIPR A0 Nt
STPIY MDY BYR YIIDY e YRowa ey

Musgrave and Musgrave, Public Finance naY 0 nR¥1 3932 %@ WiTR™y2 v ®1an n1pe? 120
.in Theory and Practice, (4th ed., 1984) 353 ff,

336



l I RN Dy mbvan YIWN 272 DY0aYn

D™INX IN 77K DBYLR — NRITY0D DUUHNN AnTHATYRM TR APDITmYD
W nnY WHY IR on MINNDR TYNRR nwwa o1 awyeb .onnd —
01N TARDT Y DRIYS3 pan o Y pon e nmnnn awinY
IR 0190 YW K9 MY 2TPRn DBATPT 0mAw DMpna IR ,Lynd
nYaN WWXY TARDD SO INDIpn DIMHNT PTIRNT TIYeY mMTanm
2ma% O0NR DY

AT 9P 7MWK NoYIN NERNID” TN 1Y 2mnn oTR i Y
MYYaaw AR SY o3 XYX ,MPY2aw @psew et YY pa R nman
manna nEpn MY TN Do R P DR NNy minmi mnna Yapn
WK .12hazyn mnnn nbwn (it Anna nyma Yy anw Sapen ey
T 9% Yo 9aw CTIETIT ann pab mnn pavad nebnnn P2 vpn e
AXPRI LINNA P D93 PRI TINA mnen Yw Exwen2 et Yapm
DR 3ZVRD INNA PRY,AMPYIaY 0NITYD DR AMYNN IRy b nx
JINDT 73pn MPYIIW @NITWAY ORI ANT 198Y NYYIn

TXon JNNR YW 03 YN IR YT TN TwRS Yapn® naw qanen
,2797 MW BURINT OUPNNR AINNT T0MY IPIVATIT A2TYHR NYPInm b
TN MAPYA 7973 10T S INYYIN 13 1R NEY NNan 10 RO mINmR
nbMnn mnnn LY Yapn YY nvIn oaw YRMen ANt DR I
PrIYAD M3 2wn MY ,INY 1 IR L2A100 M ANET 0D MDY
7v @y n1Ian pua Y Inbn ox St 18 v ey Ayt i mnn
X190 DR PaYA° AN AR YW NYRLDIRT AwIRoRT 2apna bw Tww
INPNan pPHRTWEIR K AT PIVILOR L0 Dapnb wbwn Ten b ww
n?¥In NI YO NIMan nyyan 13% .0°n%an arnan xphT kb R, iman by
T¥7 NYYING NELINW 231 IXINY NOY Cwrbwn TxY Sapen pI) mevkm
oI~ Ny AREIN NY M, ONY AhYinn nyvan amywa nbon whwn
J233pwb RN WRna 12D

o™whw o178 SW DDD3 DR QU2 (RTDATAYTINT) DMTARD DMAT
DT PR L7792 MY ONW DB¥Y OF OX g% NPAYY3a o7 R —
NY™A3W NTNIRT DMV DR OB pPoon pinn anY PRI 8T DnIwn
19183 9997192 npPnhn minna hrons nYyin o .osnw Yw oy
DPInYhYa 0 2% ,anTIinn npavn By nuvtnnm abminn pa mrmwenba
QUNYY ©IWRT DORYIRN DM IPNNVRNT BDWNN NTNNET 1200 NI5n
DUBPwDR RMIBNTRYA TV, 0 Sw nIvYan opbntme an nmin jnka

R. Poster, "Gratuitous Promises in Economics and Law" 6 J. Leg Smud. (1977) 411. G. 121
.Becker, "A Theory of Social Interactions” 82 J. Pol. Econ. (1974) 1063

L1138 10 ,2E%) patp AR o0 Mhn DR 100 DD UpR SW mpaupIn AwAn 122
LPBY BTRY DD DPR TEMTYTIRIR PDUYRTRpOY YU 0TI9I DTN D NN Uopua 677
npenma

R. Posner, The 772 19183 7X1 NPoRra n79in mEnwna o»maz oowp 1 mrIn avva by 123
Economics of Justice (1981} 48 ff,

337



¥R 3D DX0SVD VNP INTIN

ABTING Npn 1PNY PYMINAY RYY .ohInYRa Y92377173 07IRW) NaUnR NR
JREYD ARG NYPYwn (N NYYIND NYTAD N93R2 A8 MR Yaphn by
J2my gevphe oPX Mne YO DPRNAN AnpIEnY RIDM

1oesd mnyIn a3In? Man? enat w0 onn yau o YT monan o
P L PTEATYY 73 NANW ANRD T IWRD AR Mpnn ARy v
(IR WIBH IR IX) NOWTDHOMI NWMDH ARYIN T30 NYDW TWRD
0YMYEY DNBDDT DR WA 72T NIBA APIRRY DpwEnn Yo ox
WHWAN PNDT DR KT DI¥T NBWRT L(MNIDY YU TIP3 I83) NT3Rn
DBV DR NIA0R MITN PrvIY DUMIDR NUNMR ans0n w128y
nbna Sw nhyin Sy o3 MYTIINn mBTas T1ana owpwni Mvon bw
Sy 7w NYIR YW 1wy NYTNN NsaTYYab RN yawvnTIn MInTRN
J126pnbw oIy DIEHYA TRYIND DTG YR

L27aeR X0 mn i abw L Yapnn vbwan Yw nnIona ey
anoYIN YW wNIDN TN NP TIVA YA DR L7730 PERIDIR XIDR NDPYR
(DYAMN TOR) ARXINT DR PUIEAD T IN MRaTYYY Yw npnRn
NIMA IR DM 0D RIM LNOYTPIR pIema YMpnn vbwna wanwn
W NI I PN Y RN MY 0w 28 (udira vires) TN NTopD
27 obmnn Y ams 1Y 1781 ,(DPVINP) 801D DT O uitra vires™i
DY ,OUUYDD TN DAYLD XPUT Y1217 DR Dbyl Yw 0pod nr
8Y7NID0T DYy

TI%Y o DREIT APAYE TATMIPY mMdyad 1 Py omyon nnwb
DPAYY 01 YW BN NIRRT TR ANPW NYTIRN MENITE Admn
72 onR MY Yy mLbRT D1 1R Ponh Y0 Rrueinmen
OUSRNIT DI NTNE2 DTATIRR Ban? 19 A1 1Pa LDIng meTsn
APR OX R ,DPPIOR IR MY, 01390 1195 559 myIdh mw manT inm
9y *137m PR NRT WY ubwn pD YR omnyw oY TR Mpa Ay
PEPY ,7DYLR PUHK” IR 7DYLL YIHY ,7DYLR M7 Y0 NWDIN nboY
PRM MR woin YW mye nx YennY

DUMUMP 12 PR oYY O YR by My v o pipaw Y ann
TR “MRI7NYI7 Ny 301 Pa? MMIRY Jam 70 Pa anant awbmin
0 IRNT 23 VAT AWwAR Tabh una mebnn b mm
OB ORYINR OIMT YT amar pak areaIRg avnTIonn oeYen P2 AT
LRPIT UTIINN IAN MYIDRA NI PR NNTIPY 93 ,I0X T3 .0
DI *DDD DR YY) TOIIRD Y mpyn R YoRY 1o by oootan
OMYIRY TPERn DYERD RPNT N 1307 ; 1PnRA Yv 0 nIngs pioooy

.Engel, "An Approach to Corporate Social Responsibility” 32 Stn. L. Rev (19791 124

(47 mn ey YD o Yo ek bYs joxa ik 125

JHT9-177 ,(2 M¥n 299 "no Ak 126

«£4 m3a '»¥%) Hutton a1 :Yenb 127

{4 T D) Packe nobn sboab 128

E.g. Clarke, "Multipart Pricing of Public Goods® 11 Public Choice (1971) 17; Green and 129

338



YO RSN Y mbvan AN AN DI

maT nx 31pY 1 3eRIRY arbD M 2R ovearna N
IR 3 ,M30 50 Tnman DY amt by ahe-mniotya oy omn
MIPRW) BEMIYNDPWS DR QBN TR DY OTNRT ONIX — 70YLR” NNBK
YRR DIpRTYon MY1Ta NYIANa 0¥1P93 TN TRYN Y (NMATILN 1IR3
APDIPIRT YR NPLINING TPMDIYT MY TIOR3 NI Y apritw2
9390 KT IR IR KW TV pIn-onta 79790 0% ki o b by
LW NP AT PR DWN TIMY UNYT AR IR AR 0 Y axm nRtb
1 PRI YR B LRI AR ©pwnb 713 P92 R RY anan ed Yo
1 PR 21 DINX 0D W ARYIN P0IBT DX Mapy IR vt pant vy
D052 YIPW P MIXD MBMIYTII0 N2pY YPan oIPIIRT DR Monb a0
%y — mamn bw MR AInna wwea® Marn nrerId NN .onn

033 YW rwRn onawn _

NN MPDYN NMIND N0V 3

YR (M07PD) PPOYT IMINN 12 MUY NP0 NYNN MYDwn Y ,pho PR
a2wew X190, WRR RpTT IR DPNo2 AW #T1IBY nan .0vwn
M9V ANAMD YD B0 L0YSTIRNRN N AR NDpR NN WA RY
29 RY DNYRY 0N PTARN MMIVIT 9K, IR RpTITY, PR YRR 0Opnn
DIVITD MM PINIRT N2DW2 2YIp Y2 Sup 0 hr ARM LLpnen 1o
D°97 TR PN MR ATNOR X P By an ban newn — i
(@PW2) MIMIND STPY MYMBT NI MDY Ty Y ondw T no) bR
Yo nvsw v amnmby DR Nawna oDRNAn o PR IR LTRRT D
pnantbhs arnan SYPon 'mann wnn2 e abynn® Norw MMy —
Mas X MY S by nrnyena nvswan Yo jpvp Yaw jan»
nea) L Bonvhmvomin-by BN3 RIBR NYap) MIETT DY nhinn (00w3)
DWMST KPRYNI YRR owhan (A0 NPT WYY FINDT Man D ,any
DYPYR DPTIBNT SR AN 1w 57w pran Y3 0% Anwn oo
TPR MYPYN .Anenn upor bw nontann My anwn mnd 2307 Ipna
MRS PODM WK D W NPV MRTDN YW IR YD 10 hr mYrnn
LR LBhmupIRn At 120 Mp,nnk (@79 w3) annen nentann by

Laffont, "Characterization of Satisfactory Mechanisms for the Revelation of Preferences for
Public Goods" 45 Econometrica {1977) 427; Groves and Ledyard, "Some Limitations of
.Demand Revealing Processes” 29 Public Choice {1977} 107

OrRY DIV SY R ITINR Mzd Yw nnmn Yy meoen nnr aavrs b ambeys Dot wxd 130
VIRPON 1ATBR D 91800 1 (DT RIBERT) I YwaY mibe o NN Mep anr oownp
Buchanan and Stubblebine "Externality” *%¥D 19182 787 ,PHRND IR TANT DIWOWD 29b
.29 Economica. (1962) 371

T YR (PEIED W DODRIT) TMBY INDN RN neNTHn mypwnan avyab so%pn mnbn 131
A_Pigou, The Economics of Welfare, 11 Ch. 11 (London, 4th :novD Y2 Yo =i nvepne
.ed., 1950)

339



Yren 31D DOIYN PP TNIN

DPTIANT YN LXPNT NPNDIAD MMM TV 2570 MR WP bR
X1 ¥pa .ARXINN mnen XY — o@hwmyn? hrwyn mwan hyona
0w Y AR 0100

o ;bobon MY Nk QPP DTIVY DITARD MIRTIN 0D RDR [Pov
%Y M — 199 DPER NI P2 WP ° .07 AR IR L1325 pawwn
I POR onnay ub N 1Y unbronm avnn 1o’ — nobabs

gbwn X°n ARIANT OX :]XD 03 0w b 2 Apona v mriw mn b
D05 NR PynY 1At avbY Tt ovon ann by Yuing on s R, a0
XM IINT OR ORIRTT NMDTIVATII0 WRID oUWy OPRY 2%0DRY ond
L0 NRYIT 33 AYpw 70 ,71ann Yw on2 naTna Aoy annbitha
NIV RPY NN AmYING BR ORI ;001 WY Y W nvir kY 2
oMY OPRY ATV YT 00van notnl i hpoien ppinnn v
TIPR DIBIING AW 73 ,5P0ImY w7 AYR 90 9y mint 1 DIRIR AR DR
nNY RTDH NYYINT RMIUAR AYBYNT YT P A7a shp 2o anrvan
nTInTbY2 AR msnn M2 MR Srmnen e pab obwn O
XY 7p°0DA 3 KO0 PRY) [PDAMPYER MBXA NPNYMA MMYYR ey 1avn
mban X2 NIDTDR 217 72 ,MMAR NP 70 L33 OD pya wa aphopte TRy
RADY RN TTY W LYY Manabya nR 1Inn k% a1 abam
I A0 Y0 o3 PR AR by mion [ ohpnn wewn nana
Mypwn mMana by omyab Mot abr kpNT A omny matnn meTon
DPPIAN DPTARD Y (@TDRY) T ob hbwun v *0bpn Mnhpa .nrnsen
APIEINN NIMYYR NPIDRY DORNND AYwRnT TPYY yIpIw Tiywa — anbiry
S0P A TPWRIOPR 03 P3N 03 IR —

INNY NN MNP DY NPIaNN .0
hbs .1

YOWR NMIpR DR TMYY PIY TARDAY XN aTpR pi2a Yo PRRIOYR
PRI PR (R B¥ 2077 8YWR Yw pnvw 95 .nvanpn vmhph v
%3 bw 5% pio1onMp P¥ 0RANNT 2TK ,TARNN PIDTD (DRI NINYRTY)
7B) “AN91” P APR W PYRIVPR OR 120NN DX 9Y0Y 2T 03 R D
X7 .0VDYN PNA ,AwYnY vn  amwnana magb vr ,raby oy ’hr 2m
PILPER w* Tarn 5% o Y90 R MIPR AT IDXNN NORYRY RpY
BNTIRRN 75N NP2 APy T K00 ana oR A2 01nY (ory)
mbpa 107 ,pAaW MIN0B 033 KITY ,7NTVINA LPTAT W TR0
NI MYN X7 INII0? TARNT 172 MPNT 12w 0YIYA :7IR YD My

PR 688 ,(118 mya wY) pabp nxy 132

.Dodge v. Ford Motor Co. 204 Mich. 459, 170 N.W. 668 (1919) s 1w Am0a »obpit pin-pon 133
QT TV PN 1R 1237 Dodge NODI TRYIRY RYEYDTTNA OAYPA A0 ,po0 Y2 &by
BRG]

340



MY NN DY Man ¥YIUN 173 DWSYD

To% b P71 R? Imysh B oPpR DX PUIIYH TIRNT 0003
OPR @PTIN DUTARD 2% A0 A2a0% WRI 03 ®KOR ,INTYYR TR
T2 NI AN AW NN WP MY ,0METIIYE BYTARD M5
YT IR 00 MR TNYY R TRV pRa mann aven Pab

19K 17 fRY,0°997 D@ P17 IDKT NNYEA YR 0AITTINnT 0wpn Yol
npEan NNRT I .00 APR OVTIRN D FWYnR UWrR? ninsea
172% ITDA NPYID 13w PR 73R I WPR P30 NI 2 Apesa 1Y
BRTIX /BYID W maryy 1T ned Yy nooian W T e mvinn My
bW LWy oMNbn DNTY NN NEdN0H W p0Da MEMn JHnena
LRITT P N0V DY MIRSINT IR TIAWY 1101 190 IRINW DI 1710073
YRYINAN NNANRA MPDIPIR T3 MIYAR vwn Ywa o by RY

marD Sw aEMnn 01T NA? Ndou TIT AMhe MR L3 7poDa 1Y
SN DD IRMING TPW A% DIPINKT NPD P 0072 NTPInT ,YRIw7
Svvon®k byn mvET R A9 7YY 7 TPDAR pnn

PN NI anh e 2

TP DPNW NI MRIAP PI0Y DWDR PIweaan phnd il s
LMNYINNT 2VUOTIDINYIR ,aN0DYY

Y0133 7AW WRT PY PR Ipnm OIVA DRTIX D10 00D 1966 NIYI
MR YT M0 ,[I0073 DY PTIRAN 10 n nysin pab abr
T 15m ROR DIIRY PR AW W X uehoma pw o ppvIo on
TMIPR DTN NI UOTNBINNG YU NN 0% wIpan "I p1o°o’
7D NYMPR DIIXY PR MITAAN DIV 1AW L, POTTEn ARty nnvnwn
NPT MDB AYPWAT XIBR PIPT IR LOIDWINT .OTONY PID0Y
nyasn amina °3 mhnk 920 ,nPaph onnk vbnn XM oxy NPITD
JIRYINT DR 72937 19R DTTDRNA RPN .OTDDR DPDTIYD oYpwn
oy wrhn M K¥NR A7AR7 01INY D09 OPR DOYIDIND DYTHRD 0O
DPTARNT 0799% Do IR NTRR DI *3 ,AWYan

93077 .07I0% DI (PR NYPSNn MIN2 NIRZANT NINTUR 03,03V °BY
%> Yw gy n mma e nPYown nnnaw X avent o Yo
mMAwRY PARwb PO AR MIBTD 1XpN 1278 727071 ,13%08R X1 MaDa
70D TS My A, nrnaan B9

0. Johnson, "Corporate Philantropy — An Analysis of Corporatc Contributions” 39 J. Bus. 134
489 (1966)

MDA AR RN PR RPR MO0 TIPR ORTIRY TWMD PR UDX MW YTy i 135
mb» DR ARTTOR PO TRTOR 2R T M PR BN TewR At Y YN menhinn
M nrw? nebr3 meronw oy A ooin MTIRD pora pIovh (opportunity cost) NI
MY VR AN VOY PR AV PPI0NEA p1ovy? Tanwn K195 DY MDa XY 1131V D3V
T 9 AT YR DTINR OUOTIAR @R MDD DR Snne ann LooR Yy oy n mto
LER Yw e Yy ipn e

341



PN 21D DWIVND TPIEPYID NN

“IDINN NTIRN2 MIRXNIT MBTTEH NIRD PI0IY3 D% N2 MITA3R MnYIng
,LODRY D773 YR M YW AT minn ,anR 73n 5paehina w moeth
Yy 1 wown> mh> 1 a0k T3 ,0mp7 van arinb niduod e P
AR MATIN IDET JNPETR MOWR TRYIND AT PN ANl Yy 11 vnan
TIP3 "NPIPART APDINIYE MNTIN NYK PRY MIYURN oY 19 Mawrnn
170373 Sw NTEY NYYR L, ANDLY B3 ST AR P3P 1D NDYRW:
PYTRIAT YDIY AW LR OV Y0 WMMSY IR IPnDTnta My
¥ PRy Awp ,nD0ID2 AVPY KN TOYAY NPR UKD TDRIPED
PR DER TIFWI YTV AW PYU0N 0N R nY90I0n nhinna mnTs
K79 ,0°NBR X070 S0VINTY DI M BY RPNT 20Ths 0PN TwbRS
Saba pytmRan®

NYPW DAETD OMIYON 70, TVIN NI WY 1001 BXT RN AbRen
WP 170 1277 IR DY DPTDRRT DRV DR WY NRT OV, Nn10753
JUTITY MPWR Dnvp DIDY AR MW 3% pwn 1an P2 uuunon
YW Y23 NP NMoTIEY IR¥IAN MW 3 ,D7TDBR DRI 03 N3NNI
YW (PIWA DITA MATD N ISR YW Ans? Y 73932 nYTIOTn N
mYwnb oyen J136ms X0 whn ruoThDmn nn7s Sw nmodk arznn
TIOXNY aWYR 0€Y MNP OR P71 NRIRR T mmnew x| W
n2I09D YoM NIAPYA BN T nR IRt — 1oivnY R rmmphbipb
199%™ DeYR P NI AYDIN OPR AT 10D 2M157¥ ,3ywnn bh nhew
LPDTWRI-DYWIT P2 DIFWIRT 33701 "MITW IR POYL-MIPY pwn v
Pebn? MW anpnNR 73 YAU0 YI9MNT YY N0wR C3pRn mapya
MY R NEI0IDT yor S Inwn ,7IYeRT 0By LSImpehiRa varmenwd
TINND YW DTN NI TDIND AW DLIDHT W TI¥I 17K T MR
9377 ,70° AP TAnn T OX (product differentiation — #1317 Y1127)
MY NPRIWR XU P I, 21010 1Y PUDYTIDITYIRG BPDY TWORD
TR 2RYRIIYM NTINN2 MBTD 9213 O SR N 2Y3 T¥Inn R
51773 Sw pox ovy ¥ MR XD Awp 27 K7 DN Sw oibon
DRTMAA 17,0 RPRNSWR D02 DRI I 75 ,5unY vt Yien
YR :DPDUIVIR PITYTIINGEI 07507 1D I 12 oMY MR 17
D3 NP2 DAWEN XOT APDY 9290 MIMIN O20ER AP3AT 0D Pt &Y
bw amsz PRI LBTD TAD XM IMAD Anh YID3 33T PR TN
PYNTTIDIVA DI0IDT AYPWH YW IO T 1YW KSR NwY nioaon
KA nplstily

LOMIFR DMPAN O3 WY 72 DINN DPTDLRT DRI/ W YW A0

Cowling, Cable, Kelly and McGuinness, Advertising and Economic Behaviour {1975) 67 136
ff.; Longman. Advertising, (1971) 68 ff.; Scherer and Ross, Industrial Market Structure and
Economic Performance (3rd ed., 1990) 592 ff,

TPy TN AT L3 OTRRE N1 AR nuwY 2D meX penmnn weTh Swoanamnn 137
I T2 YW DITTY 1B0RA qIW3 IR AR nYoon

342



YD e Yy mbvan AN 173 DO

AR MW PA? PR MAn PR paan CpobLD Wp Y 11BYn X
L38nmyonnY

73T 1037 YRIN P2 DNNWDY I0IYa P YRYnD DX WWRY 10002
PUR™DIYD NPYID 8TY MVINDY NTAR 72 1SN DTN 80 YW nmipn
nMnPsl SNoWYIR ,oIome (mxap we? Wwan adx mian .o
T3 pnpa ovpoya ovann Yy onoph YT 1o by nrmnn
TBPDT NTAMA PAW WP MR MY AR Inem L1990 mwb onrnns
I AN IR AEVINA IR 9,30 NNIYYn oo anen 1ab
PINN2 MIATE MXRIAN [1IBK DPROIDINIRD nInTR YIR N3 ymn
A2 DNDNIRG 1°390 YW DATV0 3pY .71 130 DY ,mmm nYrown
%3 nR nANT AMOHHIRD RU¥WY WESKY pnan ay avvs gnwb opn
o9 Y N Yy e nman by ot uxtxy PR .omeRg
DIRPY 16 OYw) nhwonb Cuownn YR M bbw  nenbwnn nan
QDM YT I jup 1D0P OY I BB IR aTn? Yy ORI (1986
N30 15) NP YT R RY DPNIINNT NIRYDR DBk D3 ;(1aYa 4)
£INaNT NIRYIN Mann-Whitney™ Y171 J1an DX 191 t 31an yen? 1won
IWRD DHYNIINN MBTD P (ANIEAD) NV AMAI NP PN D KN
DY 1907 W AT TR XIaR 73 TINa nwn DRt ay Lothnimn 3
PR DY o0 ARYIND JTIRD DILR 1T MXEIPTY TIWY DRy onmy
MIpoED NPORY M A0 NAWNAT ,10%73Y PI YD WMWY mRnn Sv
.nivpn

MPIANRA N IBYIND N 3

KIT 19987 MWRD ,N9ME Sw 1 YYD (DUTemR) Anmin Y8 Nepwn PRI
DN S YD DR DYDY ADYING EURNA RPN EpD 17 v onn
nooInE NIND INYYIND ¥ WY DY MR NIMIWDR DIXNE DR pM DK
" %30 X310 .n%a Yo 1omien nrywer nYnn bwa 1% nvana nbyinn
-Pnp™ T ABIAR P2 DNAR YW PINT 533 12 T NENDD
MY w3 7 APIMT NP Y T Mamnh mexY B nvrarn b
TR 207 NPET Iy T M Mywm o3y aminn by ane jup
PWD AV 2T TS MYPR 17 AT ,"RPRMRT IPR TPK MDD Nb
YD anNMIw 0vwhw OTIE Nawd ,nRTha YENID BV ADD oTnaw
omnn Yo nbyinn nxpnoa
.1 A O DTP PR DR LPITAY DIWPYR WPUIT NYPDRXT ApYIan
BN AMERAY BPMATN MR 7Y TaToa Pwa—hya b mpmka o

.Economists Advisory Group, The Economics of Advertising (London 1967) 45 ff. ,Ywn’,nx1 138

*D (¥ op2 Backman, Advertising and Competition, (N.Y. 1967) 82 ff. Y2 vxxnn® nmen

0B MBINYR DPPTIDA DB ARIIND YW 3 TR I MIRAY [R50 KPIT KON NI0ID0
NYYIWRR PNNRRA 12 WP PIYE VIR DR RIDWRN HTIRND 197 ;Y W K

343




bihi 7y dm il Ru bwls | 7)) Y0 DN

12 24 50 DIIRNTDIPIIR DY WIRWI DMIDNR 93 nRY .nrovioip)
WP XD 73, MWW SIRP1AN NIPON DR VWIRY M2 PrHON W1 7T 00N
MW A% (P0n MNWD) NEY POINT PAN NNK P2 P2 VOO
DINWHT MW P2 AP0 AVEIR (200 AINWR) PPN NI 1A BRRD 11N
NP3 NI MPRN DA (0.1589 PV VIDW) 1N WP XL WK 1500
— 9INPT MLR MPTAN NI IR — 2.6519 K17 R¥MW VIR .(0.0132)
NP2 IR ,(0.0999) 1N TUP 20 15 NOPY ¥IAPT DK NODK 12V .0.2773
MPITD NP3 3PR $IDW YW NIYRwAT 0.0007 — aMA1 INT MY Mpan
PR YW L(H) nvEnanubRa TWwnn R minT? 1w Ken amas Jomvo
IPnE Sw PMKZIN DR D07 N7 1IN NS pEnnT PAT TR 12 Wwp
DREPI ¥ MWPNn 0¥1IRN Y0 MYMN 1 pNIYYT Y0 RO UKD T TDHR
RIA NPXT YW MPIARA PNRY 295 TIRNT DD TN 0 MBITA DIMNN

773 0

PRIN=NOVN I
Wb .1

18 ;7927 YD ,com NPIVDI NNYTRT 10 AT company NPYAIRT bnn
AW 07301 W PIIRD KIDR RN AT AN — panis oI0bR Adbn
TIVIDURT WM .00 YW MIDIRY XIDR AMIK 07 .0AY DYDY X
aipn 72 PR Y1070Mp c71ann Y@ PDIR DR X2 23 TIPSRE DX KNS
O°KOT OPR 1N IMIXY 27301 Mimipn Bab PRY AR .7a%3 ovveh aOX
JUTIRNT PEMYEI 0 SWRI NNPDOT WD IXIN .ATIY0R qnnwnb
"X 2977 DR M3WY K7 TTIV0N DN (panis) ONY XN ATIV0A WNIHA PN
TN DRWT YW AnanT (R0 .AERR-YY0 IR nentan-bhs namy nren o
TWRAPEPND LTARNT D1 Y0 AT 1vembn BIonatnTEpNeD 112ns
X7 ;717202 NMPATYY2 — TPI0AKATYYI YW anaib ay pi kY nawrnn
IR mr B Wpw 79K Y215 ,0mwi0a Y95 Yo anmiv ay R mpa avw
panis PDOY PIDORT ML :AAVDA MW [N B ROR nPWih 220 207
,0PUNT DMMRG W 211297 RYAwS KD Y N $o3 Nkt oy .abab
Tma onha nx YI¥ay 0 0a% LTIeSRATYYA v vwn onnml YTan
N17731 DIXIIPY NITIDI DINBRI DY TY WTNN IPR 0BT N (com)
DMEDH IR (W) DRYYR DINK L AVIRTTITINR TI098 99T (010 e
AR 7777301 company TIVPT 7R ,]3 D M0 L(ANTDI CTAW) D77 MPWa
PPENRNTIYIAA ANYNTYI DR TTA0M 03 K7 L7 A°TIA IR Yo 9

T WA MBI MPBD ARd MnK YR N Yo

TN N .2

n™Uznn DNYThNNN SN0 71T 7T AYY TI0NAW wNRena b1nn

344



YO ARMaN DY MZYan FIUN 211D 0NV

MIRIBP TPy DAIRD GRPDR DR DOEPT DMING DYPOT pYIa R L
R ROWAY? X7 JpRw D2 Yw amon 13209t ovnophn YW awn M
Y 0%y wxy by M ovavna p o vaun oEIPRY Mo M phn
TYRRD APV D NATNR NYPDI 1IN X 18° AR 12 MBIT PRI nYMAN
ANTR .0npRwn 2227 [pIXeR AT 270 0%y DR RwaRY jpnw 22 Yw
2 03 pibnY an e ant v PR L, ane 3n2 o2 13T easen
JM40ronw 23 I0Ta MIwTR MDTIBT MDIB1 D1 IR AT AN

nTYpND 7OPYITEY 07 OUIDN LHMURT TIOMTNIMA XX JA PR
TI72 BN TNEY MWER Nk 9933 00T W o (pnw 93 YW nbyinn
T2 IYIRT MATINT N2 MY M 7397 R0 A% nbyint nbmnw
o0 Jpnw Yow B YyRY 90 ,mnop DR 7anbvin e Yyon 1pnw 93
(17°K0) MP¥NR OU3PRHT MKIN 7252 ORITIPRT INOY YRARE DR
VY PR PR TR MR prerbw pvbhon nhwinn Yo anrwa® bR
RYXDT IR 213 P2 0P Y5 nr b 1% nIWDRAR DPY 1Y By
AR P22 .00 AR AP O9RITITrR jprw Y2 Yw nbninw 0 Tpinn
SOPTIS” AREIN — DIMOR 072193 NAsh — B Ko YA ARIIN

723 Y2 PR MW ,AYR I mImnn DR Y9I suRenn Yrnn i Yo
oyun 5071 ,0n%YI0 DRYAY DMIRIT DPRY DPPIPEI OPR DLIDT DR AR
" °b%> 13 gUEapw M2 NR DY 191 ,7Mann e B DR ppanh
,An%¥In TR Y abvp DR pnn .nTewn ayann X0 T1and @ onyane
721 ,%%an n2w 125 AR IR 7Y PRYY YURA DYYING M3 WRT DK Do
5w a3 npePD .7 1rindn SWw Ins1a® mNNanT ApIEan DX DHynY
nonwm Y250 PR AN MpEYNN B pon anmw? by’ oupnwa Y9
nPTan Yo v pann onvyhaw ,oenpibnn 2Nyl nnhe $pIpi DR 993
B7PWY W PINYIRyIIng navn

9218 XY W 72PWT NI30N2 .NYPE0R P2 MR 190 MOTTMImIAn nnX 3
,0N7077 PLR NI TTIYUR DR IR MIPDD oMK 95 YW onin nx vio?
T9IRA 3M3TA NPV DR LYIWRY 93 PENOX .OMIWH NNRBT? NNDY IR
17721 MR ORW B DT WA L7303 Puntse

IR 0Yprwen avaYan yIn Yab appojax Xe ApLIeETT MG Arhat
LIRT BY L 1410TRT12 S0 1o onImnNa 1YW Y3 RYTEm 723907
DUIYI0BA 2 VYR YA AN U amsvpnn by Ty vynRY Sop

(15 PR W) L oaR (15 avn ,PYR) L0NIp 0T [ R0 IR DEpD apTent by 139
Anderson and Tollison, "The Myth of the Corporation as a Creation of the State” 3 Int. Rev,
-of Law and Econ. (1983) 107

R. Posner, "The Ethical and Political Basis of The Efficiency Norm in *5%3 1w fxa 140
Common Law Adjudication” 8 Hofsera L. Rev. (1980) 487; Contra "Bebchuk, The Pursuit
.of a Bigger Pie — Can Everyone Expect a Bigger Slice?” Ibid. 671

Cooter and Ulen, Law and Economics, TRY eampswa® 1 pdma avnrY 0o mpipn® 141
AGlenview, T11., 1988) 1

345



FT 21D D0OYR EPT TN

Mpon’® NUPODI DYV DUYH™RY NUPDI WY — RPN DI —
MR TIP3 DONY DPRY DHTR 19w ADTYIM Tnan 0% yown vnn 0
7APETITE PINT DUNED OPR 0031 B0In ,wn 40 N nman ay
3 AR 2 2IDTYY R DX DBV 07 OR AR MWIP0 405w A8IYIRTRISYN
MIPDWIS MIT MBIV 3 NBTHY R NR A903 DUOMIYR 4R PR L3 othy
AMK? 0 Y wmw I ,omIen ram kY mnbnn Yo pmiron n
142pnynn mobnnn ay nunwa? MYy Aavrob

MR 223 mrni 1277 DR Y2p% 27N DR N0 0pown 09350 2
homo economicus™> BTN MBIN 5¥ NooAN MYaYan IIReNT Y100 MYen
DIIRA — PpIPnna muwn e by amayeen mnb — 2 v myTa Yot
9322 7Y nRI5°057 ABPNNRT TMI NUENNT P2 .0TXT DWTWAT Yy mawn
$IPI9°0D7 PNAN YV INTINN2 POO MPURT NNAT HIRY jhn nehnean
(PYDT) D7IPIIW-NIN 7T 73 MIYUA DBARNT AR ; PI0 NATINAD nnrw
oMPnR 1375 YR DR 7K 1TPY D01 370w SRVPRT 12 DYPRITICR NYvo
KW LIDT °3 : 121977 Mpoa’ 0PNR VIO NIAINA DY DTRHYY DUTDHK
143589 oK

NPV DMA Y WYY pdpD 03 TImY KN oM Ywa
YR RIT PPRY KPR 0530 2V Mgy Dads 1K ©I5nw XY :1mad WK PIran
NK D15573 (D»UDRITVYX) B¥INK 0*29Y O¥ MWD INYYIN WX NRN 03
AnMRN OIRM Y DYHwR INMIIN RIDR PEPDD WK 19 07AW 1 M4Nnaminn
L1571 NPT 7Y .00PABT LIANA YW W2 XPUT OX WD NN e by
by nywi X°n D 2w I 1YY IR ,AMIR YRR 201N 2vnh aen
D99 PPV TR ARMIN ,M0MA VIBT ATIITEIN I Y v I TR
S93PEY7 1Y UDNY IV L, IPRORT INPINND 1A% anwan? MR BN
P2 MN207 .0PBERIUIRT PYINI 2P WRA YT DAY Y3p onws
AR NN oY oI YD D623 OUANNY L IRRPa” nhyInThTpns
DRYUN ANARTITR DY T TYYaR ,moweRr nbnntavepne pab ,mbyab
oy 0oa? poan n™a RY WP MNan R0 L araonw Yhn2 oomnn
T S ppon

(DRTIPR TPODT BRI DPYITET O NI ApOYY DUTTEN R abyan T
"153 MW ;0213 M DR NIDWR WO DNXIA OIPP2 UV AP0y Y
by TAY "33 .Apoya TwpnaY XYW NMDRA 21 amnd oan MR Yy

Tversky and Kanhneman, "Rational Choice and Framing of Decisions” in: ,ywnb ma 142
Hogarth and Reder (eds.), Rational Choice (1987) 67

,Plott, "Rational Choice in Expetimental Markets” AR 77 DIRN2 TR¥DS DEIMNE 31YY 143
TR Y pYRITEIN IRAY TN 30 M L1E7 (142 T, YRS 1 N YR aoba
Hoffman and Spitzer, "Experimental Tests of the Coase Theorem with ,>wn% ,mxy *Soban
.Large Barpaining Groups" 15 J. Leg Stud. (1986) 149

A. Sen, "Rational Fools — A Critique of the Behavioral Foundations of Economic ,Yon% it 144
Theory” 6 Philosophy and Public Affairs 1976-1977) 317

346



YD) NIDN YV NYYaD 2R 2D DPOND

PPy IR DETPY IR (APRD MR OrRRAY TIX T DR PUN RY
19K DMINBAW IX,145N173D FpOY MRS NAD ,HYIDT DX onREIM 0N nhab
Y@ bR oprp Ywa msxy v oY YRUDIN MR BORYIN R DV
SII2NA DIUDIRT J12 MIADI hPIBA N DR ¥R NBINR 15,
YR oYY QvTIRT I — XN MUNT DYNN MYDYD IR ¥TH2 Mend
44605990
ANTT 7A%KRD IR AP A2 Nnunn HNR DYpsn s vwnt wn
73 9720 AT 'R LJOR LMIWPI DR NMIRPRYAR I3 by s *Amn” nypsn v
nYmIpnT OMINR M N 1IN FPDOR WY DTINK DYWON IR IPDY NN
ManT ANXIBN 01900 DA MWwphn ahwa DvyInn (RYYmin) DA
MY DY OVIV RBD ATYR YRR 09w "3aNa IPTARND AVhInNT YW
Sw opp AR AWPR AXIIMNMT 2NN AT Y W mwpna M bw
Swnd Janr o1 on Suab PR W mMIwpnan My omamn piw e
MR ™20 Y TTI3W NIWRNA RIN PN MBOIDINR BYIAW PIIK 03
TP N ANOBA 1D PIZNPY BIRWATNIAN Y anypw a3 nypbn Yv
YU NUNY apTIY TTINT RPIVET W PRY OO PR T2 BT W MIWDR
IR 000N P RwaY NPRI 2P 1D PINR W W A3 STARDD TN
W1 AM2YR wpan Yw Y1 07B0n NN ATIpR M2 7 Y Ak Yha
95 ,AR7M3 pnn S anvp ovnpan aebwt Bamb Yeown any ik minp
479537 Yy ormbnn 9900 RmDTRYT KPR DPR OMINK IR AYR pwrbwow

D*7TER PP NIRIR AaYn YR 5P py arva nnnn My mvn apdn
ARXIND ML3Y Awp 200 NPV AYYIR PR OR AR .ANZNY nnonn by 1
99 %¥ nImIR an .nIkpoya Y5 otn ay :Mp YpunTews wnY hnponn
IR
nYo%s Y anwxIn DTN ARMRNTd ARITa nawn phobs Rn
AN $NRY 9PUDIN TORID KIT TIIRN Ppwn e 93 00 vy “anmn
QURTNIND THEN TR DT — AN R [P Y0 AnRnnn Axepnn

Jw') 1937 mawa oxp TN Ma SRAw Mtk p% avawa suaatn W Y won 2 aRm 145
MR VIRD NERTI KT BT Y TpY OYINDR DYIMEIN INK 3 A0 o031 (15 TR
THAN S WmDIEIN M1 0 LPNTIK DTN MRS THIR XN M) MR TIYR2 :hpoyn by
o'en Yo amey pPAnM MYD trid Y MY mh Oy TINs 0% Y3 13 mwyn st meen
VRIB M3 IERMI MWD apoyh ov1En Yy Yhnn Thk mn pyn on anTen .o
nawsn Yo apry nr jpenb Youn oy P *Yan DR NTRTHRA DMMIDTYN DR DORIDD
U. Procaccia, "The Corporate Code as a Standard From k1 m Py wnn ove Y3 nn
Contract — General Theoretical Remarks and Implications for German Law" Zeitschrift fiir
Unternchmens und Gesellschaftsrecht (No. 2., 1990j 170

avm YR 2vren opIy IeRDI YYD [DIRI TR NN 190 pab pvon nwan p2 Wwpn Yy 148
/25 (1978) B EPUDOR "PION I3 YW MEPNDD TAR

T 9 KO0 OUTIET YW DUIPDRT Qami mDK: bpoord T omanb ot my 147
UIAY 123 1 APDWN PP NI ANSK WY MYEDNI M0Y WY eyt e pe
$1-78 IYA Y7 ey namima

347



AR 270 DUOYND MEPR NN

JLIPIPUI0RR REPR MW TY 0PI 2°M507 W NIIYR MY Mok Mudy
BR P71 R “PR7UDIR TORID” KO RPN ITTD 4EoniunIR oRID XA
R .071¥0 1 IRR DIAgY Yw anhyinn Ayri k9Y amx mwb pweR PR
Y15y APIYN=NR2 MRIPA 03 .27 PR 71 7AW W 000 1IN0 ,RpY
L IENPBRT) T NIV NPT AREPAN N7 NP UDIN W0RID TINY
e M w2 aws Yonb awp .3 v nvmon Papnthmor Yo maw
J4%nnpwn KU AR DR YW Yan

N33 bW mwn TR ARMRTYT 33 1Y AV ANYRIT IMRenNT 1Y
ARYPR Y3 3 nyDp R°7 1w ,ANN30 Ywn 21 1 2w 0w mn A
PR NIMISY P9 XY :NTINX 27252 SN1INN Spwnince RO DomuDIK W0RID
nR $12p% 03 MY KOR ,PPDPLDIR WXID RTIW ARYPA2 2¥TRRY 237N
"MipTig” mrzpi Ym) ub aman tPuDIR WRIDD ARIPAN YU MM
MIVEARI NN ,TRPRND NPRPANT RPN DYt YTohY owan? o nxy
oINPT M3 RS ,(PUnY NPTOI0Y 0v0R) FIaYT mhwn Yw nawn
pYI AR ARG YW uaTNN 178 03I AT AR 0YAXym)
L]0 R0 AR L0AD PIE3 0K D MYy Py nNpow KN PR Maw 1YY
wR I3Wnab wr rpmR” MMInD SpunTite v P mnnw 7ow
TH0N MRPWT TN DX TIRD DWW 73 ,7AVAN WIBWN NIIEN NIYEHRI
J3hawbwn 5w annny by

2YANY DIW APR CTIROA YW PMAR AvpOa anMiva oy
MyEnxa Mapb w A Spwnatrw YU T DR 7Y YpunTmwa RYR
QPPON® AR W N2V 0 9UYLX DA .Tavi mivon Sw ndwn
NIPYNRA ,UY XTI DY TR 12TD UYL ROT LDUPIRNGTTT Yw
SORIDA PILTRM AR T R 737 MIRDNT hwn 0vITnIoIvR
N9TYRR NPIPAN TN DR PWA? 03 (N7 .YV 0912 IR0 DURIRY
Mo AR PR Yy qTw e Y ,mava ehwhn v oy nwibn
IR .PINATY MO MIVINKRA VW YO WINETIRN R L SZwRn man
198 Don D7) NYR? DX DYTARDTTIT

7933 Mn by .3

W YW naun g SMYRYab TWRI 87 INR A0 OUTIRNIUL mpoo

A. Feldman, Welfare ik nnman nbo% Yo 0swsan prioti meawenn Yo annmsh mnasnb 148
.Economics and Social Choice Theory (Boston, 1980) 47 ff.

A. Sen, "The Moral Standing of the Market” 2 Social Philosophy and Policy (1985) No. 2, 149
p. 1

L) YD Sw Mbo ARY anmn DYoYs Yo ATIwn mTen eTwenn Yw anRawyy anagnt 150
SR 51,148 vn

I2. Kennedy, "Form and Substance in Yo 21enn TinrnY 03 1w (149 7230 ,99%) 10 axt 151
.Private Law Adjudication” 89 Harv. L. Rev. (1976) 1685

JTOIDT DB MMpaY (24121 Yoa ,Yond Moy 1R '3 152

348



PPTY NN DY MAan PIVUN QY DONH

NBRA FYITA A 1 NN DR prIEAY 270,030 DYana pene m .myn
oD maven 1Y TWOR 11T TN Yy nvn Aoy

WM PR NAND T YXOTR nHYnD MR DR ’pBWT Mvyab Yubt oDy
DULOAMIT D LOIPLIIWY TTORA [ — T PROPRY DLW AW
— OYNTY DRONTA ON0? DPNXPT DUOTRIKGI 12, 5RIT XTI And?
NIMNR DPRORA *NNPHDT R 737 KK 2 PR I55pnys 110991 1 7R
723 nreaed sy Yy X9R 133 7o an by 0% PR 0 mmat ab

2 WS AYRTIN MPYT YW uniun A2y Yy nR 302 nmpa
Rz NoTw M 20 AmpT ,u™abs vap YA MprinKn (22700 vpohy
7RPITTIN DTTARNT DIIAN APWAT YA P2 10 vraaba avTIRND awh
DPRIRT DRATTY KN .Aaw? o2p% avn K% ININDY , (modern corporate state)
NYTIRNT NIPIDDYRIT NAEWY YOV 037 PR AVap) Moeet e v
ANY MY eyt 713 anvsnaw D owty o, oneYowow

1991 ,791°D0 0% ¥R TR RINCWa ]3Im0 MR RYTARDT IR
VIND MIVENKI WP IR WP v 3tInnink 0031 oU3nK: 0%
MpTYR YY 17N RIDR BER W0k WIpran .oedMnn nmoid “byn vy
SRS [DIRD QXTI ,ATNTIDY QWY T X D OUIT YW NTaR”
YIRA Qmt? DY Q3w NOhAwR aTIrwUhwaal Yz ) n7nyn vy
arRan R P AT CRYIDT T 0PI anThR 90 5 (2N3Y
90 NAPY? ROTLAN PHR 090 X7 .DOR D9SN Dptwn X°F PR MRYan
i mAp ©YYapn oYW An) BRI DHNARN AMNAY 0 M KA 702
TOP” YUY N MR P2 INe AT meab aver sen (enna oow
REAO L eh|

5w nPYIPRIN DR APRW-103 K 03 TTAYD TV MYy Yy v appnn
SW MPRMDIT NPRIVDUDIPH DR TIRIMN2 1YY 022007 TR TR .OIRA
L(DPLTIWI NIISN DX DR IR DAY TIYLIA 1113) BID7T YW 157YT o
wnn Sw areo M .opyy armianh oonn YR onuom vr1aha bw vyn
15905 Yo 7P R YpTIRGT 122950 .AabpTIReIn mawnRT T
SORITXYT R BIDT ARA PR ehprRnan (vebanws Juien YW TmpTYR
TR VT — YT Mwnh mapya Yyip X OxA AYRwW2 Pavnn i
MYpya AN3N2 YD » DY DPLITEI2 pOpEd BYRYI NRT N 155
01N Drnan [aTIIRg Y () 1 oruw oYY anawn®
2192 wann R PRI LTINS X1 00NaY3 cMRPR Xwa

ATTIRUTIN DX IHLT MRDM FIIMD LMETIRT POR VOB T WabK Yo 1oo #o 1Y AD ®Ppa1T 153
OVR T YIYIIW 2201 T O3 KPR OTDRR 3TD P17 OIMTK MUDRIN PO TN Mvaw
AT PN Mvann Y preehaen nvoany

The New Industrial State (3rd ed., 370N 19502 NOPNYR X310 102 ThTad ovab b iy 154
Solow, "The New Industrial State or Son of, yonb A1 ,w%¥ npra Mty Boeston, 1978)
Affluence” 9 Public Interest (1967) 100

G. Becker, The Economic Approach to Human Behavior (Chicago, Y@ 1100 nx »%93 [owRamn 155
1976)

3439



CBWUR 21D DYhYN nMEPIA SN

WOn IR Rw ey .owohnes wh &Y LNRT oy J1%axe oa 9
MSMY NI NN MDY MMER Y e DY pIak avn orbnusb
Y PR 1273 VA Yo 1w onyrhpw apthy onyhipw o
DrMREn %3 XYW 32 LY OB DI (MK P .aryrwed? won Y ’Yw
MNP DOIAABT AIPATTINVND OR POPEOY MIRT WM T DMINY
*1°3 D*IPDW LD NI DPYPRIR MY oYM MIRRLT pIKNY oo
LIP30 IR DUWIPTINI AT A% IUTIRD AT A 0T AR LArTen
AWK Y2 ,730 202

=114 - BN

4 150X PPN TTNARY NITAT M2/ TIARA TIWRT RN D270 0 B9
VDR MW DR PION KIT PR IR TZH NNWID TR KNP DT 2030
DR P¥0 KW PR LW T IRM J180 702 77307 a0, A3mp o b
BOINT NN T NPAID TR OY THANAY TNT0% T 1A 2K D2 YN
AN Y2 NGB a3 KT NP MBI PNDA 3,00 henmn by
3 IR W MOhNAT YW ANRTIAY WA MAN YW IR wnna pon
MITTT PN YR (RO wHw? DIMBT DRI NX armban nown®
oy DIPT DOTIR Yo — Db axap (MNP heY pn oonsrm
IR AXISP1 OVTIY IR DN, TN Y3 D ,ANn Mop RN
PN 5w pmwasn RN DR 03,18 M2N0 mupoh a3 A N —
237 D¥BEH WITD TR ,VIHMNDYARIAPA 193° I TIVD WY w0 4 on
SPPNRNTR XIapn

DI MM 3 L, (PUKRIT PIDN MIpon) Janbn NRmnn nYhpY TwRa
nyan 1% W Ann Rp Tana oy Wwpw a9 0 M R mInKm
MWLM PR TR RPN ST MMamND o0 AR 8y 7Y (claim)
T2 NIY? T AWER R NRTTYOY 10K RO 7menin” aap oy pwena
TIBRT MATINAT ORF LRI JNINT ONMBRM MR MmN YY mon 9o
2Y73 Do niveann %19on hx naxens anven v YHon aovy nx v
5 K

RDYIN %3 ,R°7 (CWPPWA PID2 NPRNAM) NIPOD ATNETA MY ARy TWwRa
Yo anzm LnmannTrTa &7 ORR0XIDN Pwam mnta L, 0onn-ra
%, 09 nr jpnn &% o99R Ppn Yo ataon abhavb nenonn anvsn
7132 piny A%y nx ypwn

o v Y awpn it abiva Wb mwpnn My &% M
D'PIDT SRPHRT QYA OVTARD 70 BATIAY "DIDTIA BRARNN DY YR
PRI MRYI N0IaIn RTTIRNT MXOENT NN DUIPm YT on
e

Sartorigs ®°7 DPPILON NYEIN YW O™ OIS DX Q3 TYRBI 0T aNen QMIDRLT NDOR 156
(ed.} Paternalism (Minneapolis, 1983)

350



0N NRYEN Yy Moyan AU AMS DWSUN

AUTWWR W mINRY TRI22 XN IR nonn mann o2 D mn

RO 991,8909 IR 2301 137 0 13 PR IR AR nnohwnpn

Q°V7PIN OIXTTI2 PO DURBR O°OMX pHOY YD 13 W IR ;NTINK) DYRWw:
. ane™? Sy TMING 72 ORISR NPMNn XM AMR DIRYE DMINT nYpen Tin 9
.omx™In 3

351



-
18
e

I





