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losses when his marginal tax rate is high, This option provides a
form of income averaging that is unavailable for ordinary income®s,
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"The second new Feature of this analysis is the identification of the
use of realizations of offsetting capital gains and losses in a single
year as a tax minimization device. The data indecate that higher
income taxpayers are likely to realize offsetting gains and losses;
such taxpayers have diversified portfolios and may thus realize
accrued gains without incurring any tax liability. This tendency
is not restricted to relatively liquid assets like stock; rather, other
assets were traded in offsetting transactions, and there was a
striking tendency for stock losses to be used to offset gains™®,
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