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The rich only select from the heap what is most precious and agreeable.
They consume little more than the poor, and in spite of their natural
selfishness and rapacity, though they mean only their own conveniency,
though the sole end which they propose from the labours of al the
thousands whom they employ, be the gratification of their own vain and
insatiable desires, they divide with the poor the produce of al their
improvements. They are led by an invisible hand to make nearly the
same distribution of the necessaries of life, which would have been
made, had the earth been divided into equa portions among al its
inhabitants, and thus without intending it, without knowing it, advance
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the interest of the society, and afford means to the multiplication of the
Species.
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But the annual revenue of every society is always precisely equal to the
exchangeable value of the whole annual produce of its industry, or
rather is precisely the same thing with that exchangeablevalue. Asevery
individual, therefore, endeavours as much as he can both to employ his
capital in the support of domestic industry, and so to direct that industry
that its produce may be of the greatest value; every individual
necessarily labours to render the annual revenue of the society as great
as he can. He generally, indeed, neither intends to promote the public
interest, nor knows how much he is promoting it. By preferring the
support of domestic to that of foreign industry, he intends only his own
security; and by directing that industry in such a manner as its produce
may be of the greatest value, he intends only his own gain, and heisin
this, asin many other cases, led by an invisible hand to promote an end
which was no part of his intention. Nor is it always the worse for the
society that it was no part of it. By pursuing his own interest he
frequently promotes that of the society more effectually than when he
really intends to promote it. | have never known much good done by
those who affected to trade for the public good. It is an affectation,
indeed, not very common among merchants, and very few words need
be employed in dissuading them fromiit. 36

27307 NIV DIAIRT WA 7T PI0D YW WP .4.2.9 ,7 Wi Y2 , THE WEALTH OF NATIONS 56
JANNM X122 2107 1A 2031 LAY MIRT DR AN 1150 YW AT PYNA nono 13 7 AYRwR
.(@°031n YW AnBWAN RAW — 99332 "R — *5-Yy=ax) YW an»R 1 AYRWY NIy yITD
YWa ,30715m PIR2 0073737 PEARND DR 1979 X7 IR 93 Pw noyavi vl vd 7% nno
PPINNA 1R Y2 NPMIORYD 7INT DX 1397 2031 LML) 1YY ApoY N1ya 1150°N
12w DINN2 @IPP2,]3IA7 DINNA 072393 DARWH YPWR? Y770 0%pDoM 1391 77150 ANIR Yw
NR DNTMOMA D°YPwH PIWR PIPNW TR 020917 RPN9R N1 7MANT X0 ¥ pwaY axwni

376

-
=% ¥
nerovcoTil



9YTIN Y93951 712WNM MND DTN NIYUR N DOVIVN

"2 M%n YW wp 1% o7onnw b,y Yy Ay Y953 nono or 29 ppo 93
SN PW RN 770V PRW PIWR NDI73 1A% AnbyIn U0 awIna snwhn v
M2 ,AIINR DY 2V L NWUYW ovb a2 wanwi X ,bwn? 13
11°277 NPT NINT2 D N°1D (1YY 71 M2°n2 37.A History of Astronomy X7 1010w
IR ;DPPL MIMSY IR OMMY °9a LJUIWDD OPTOTI NIWDIN DR DUINHRHT
T IPRY INIR 107 ,71207 172 DNY OMI92 3P0 RYW 1DITTNIREY NIYDIND 12pnIws

:INIR NN ANy

Fire burns, and water refreshes; heavy bodies descend, and lighter
substances fly upwards, by the necessity of their own nature; nor wasthe
invisible hand of Jupiter ever apprehended to be employed in those
matters.>8
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ADAM SMITH, ESSAYS ON PHILOSOPHICAL SUBJECTS 40 yaipa 71 7121 XI¥nY IWbBR 57
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Glenn R. Morrow, Adam Smith: Moralist and Philosopher, in John Maurice 71 17192 1 59
Clark, Paul H. Douglas, Jacob H. Hollander, Glenn R. Morrow, Melchior Palyi & Jacob
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(discourses) 7o ny>v” 1P “0*IDD” AYIIRI DURIX PT-HY XA DWVPDR W PIAT 61
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THE DISCOURSES OF EPICTETUS (Christopher Gill :31 772°w92 m11Ix 2°Yyw nInpni nR
(@10 :1979) ed., Robin Hard trans., 1995)

“l must die: and must | die groaning too? — Be fettered. Must it be :1:1:21-25 , 0w 62
lamenting too? —Exiled. Can anyone prevent me, then, from going with a smile and good
cheer and serenity?- ‘Betray the secret’. — | will not betray it; for thisisin my own power.
‘Then | will fetter you'. — What are you saying, man? Fetter me? You will fetter my leg;
but not even Zeus himself can get the better of my choice. ‘I will cast you into prison’. My
wretched body, rather. ‘1 will behead you'. Did | ever tell you, that | alone had a head that
cannot be cut off? —These are the things that philosophers ought to study; it is these that
.they should write about each day; and it isin these that they should exercise themselves’

“Now asit isin the nature of every soul to assent to what is true and dissent :3:3:2-6 ,0v 63
from what is false, and suspend judgment in matters of uncertainty, it must be its nature
likewise to be moved by desire for what is good, aversion from what is evil, and a neutral
disposition towards what is neither good nor evil [...] On this depends every motion of god
and man; and the good is thus preferred above every form of relationship. My father is
nothing to me, only the good. — Are you so hard-hearted?- Such is my nature, and such is
the coin which god has given me. If, therefore, the good is different from the noble and
just, off go father and brother and country, and everything else of that kind [...]"
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“And what have we set ourselves to achieve? To have our desires and :3:12:4-5 ,0v 64
aversions free from hindrance. And what does that mean? Neither to fail to get what we
aim at, nor to fal into what we would avoid. It is to this, therefore, that our training too
should be directed. For without severe and constant training, it is not possible to ensure that
our desire should not fail or our aversion should not fall into what it would avoid: so you
should know that if you allow your training to be directed towards external things that lie
outside the sphere of choice, your desire will neither gain its object, nor your aversion
.avoid it”

“That man is free who lives as he wishes; who can be neither :4:1 7in» 0721 @°YOP ,00 65
compelled, nor hindered, nor constrained [...] Now what is it that preserves him from
being hindered and restrained in writing? — The knowledge how to write. In playing the
harp? Knowledge of harp playing. Therefore in life, too, it is knowledge how to live. You
have heard this as agenera principle; consider now its particular applications. Isit possible
for the man who desires any of those things that are in the power of others to be free from
hindrance? No [...] Again, can anyone force you to direct your impulses towards what you
do not wish?[...] Can anyone make you assent to what is false? No [...] For freedom is not
secured by the fulfillment of people's desires, but by the suppression of desire. And so, that
you may learn the truth of this[...] sit up at night to acquire a judgment that will make you
free. Instead of attending on a rich man, attend a philosopher, and be seen around his
.doors’
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“For everything that happens in the universe one can readily find reasonto :1:6:1-7 ,av 66

praise providence, if one has within oneself these two qualities, the ability to see each

particular event in the context of the whole, and a sense of gratitude...Who is it that fitted

the sword to the scabbard, and the scabbard to the sword? Is it no one? From the very

structure of such completed products, we generally infer that they must be the work of
.some artificer, and that they were not produced by mere chance’

“If death overtakesme[...] it sufficesmeif | can lift up my handsto god :4:1:14-26 ,0v 67

and say, ‘The faculties | have received from you to enable me to understand and follow

your governance | have not neglected. Asfar asit lay in my power, | have not dishonored

you' [...] | am content with the time for which | had the use of what belongs to you...But

to attain these advantages, a man must accept some not inconsiderable difficulties and

some not inconsiderable losses. You cannot wish for a consulship and these also, nor be

eager to acquire acres and these also [...] There will be a fire [...] and my books will be

.destroyed, but | shall deal with my impressionsin accordance with nature”
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The next question is, of what nature are these impressions, and after
what manner do they operate upon us? Here we cannot remain long in
suspense, but must pronounce the impression arising from virtue, to be
agreeable, and that proceeding from vice to be uneasy. Every moment's
experience must convince us of this. There is no spectacle so fair and

JOHN RAWLS, LECTURES ON THE HISTORY OF MORAL PHILOSOPHY 11 (Barbara X3 105
.Herman ed., 2000)
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beautiful as a noble and generous action; nor any which gives us more
abhorrence than one that is cruel and treacherous.107
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How selfish soever man may be supposed, there are evidently some
principlesin his nature, which interest him in the fortunes of others, and
render their happiness necessary to him, though he derives nothing from
it except the pleasure of seeing it [...] That we often derive sorrow from
the sorrow of others, is a matter of fact too obvious to require any
instances to prove it; for this sentiment, like al the other origina
passions of human nature, is by no means confined to the virtuous and
humane, though they perhaps may feel it with the most exquisite
sensibility. The greatest ruffian, the most hardened violator of the laws
of society, is not altogether without it [...] Though our brother is upon
the rack, as long as we ourselves are at our ease, our senses will never
inform us of what he suffers. They never did, and never can, carry us
beyond our own person, and it is by the imagination only that we can
form any conception of what are his sensations|...]. It istheimpression
of our own senses only, not those of his, which our imaginations copy.
By the imagination we place ourselves in his situation, we conceive
ourselves enduring al the same torments, we enter as it were into his
body, and become in some measure the same person with him, and
thence form someidea of his sensation, and even feel something which,
thought weaker in degree, is not altogether unlike them. His agonies,
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when they are thus brought home to ourselves, when we have thus
adopted and made them our own, begin at last to affect us, and we then
tremble and shudder at the thought of what he feels.111
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“In treating of the principles of morals there are two :7.1.2 ,44 w”n 9% ,™IRN7

guestions to be considered. First, wherein does virtue consist? [...] And secondly, by what

power or faculty in the mind isit, that this character, whatever it be, is recommended to us?

Or in other words, how and by what means does it come to pass, that the mind prefers one

tenour of conduct to another, denominates the one right and the other wrong; considers the

one object of approbation, honour and reward, and the other of blame, censure and

.punishment?’
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And it is well that nature imposes upon us in this manner. It is this
deception which rouses and keeps in continual motion the industry of
mankind. It isthiswhich first prompted them to cultivate the ground, to
build houses, to found cities and commonweslths, and to invent and
improve all the sciences and arts, which ennoble and embellish human
life; which have entirely changed the whole face of the globe, have
turned the rude forests of nature into agreeable and fertile plains, and
made the trackless and barren ocean a new fund of subsistence, and the
great high road of communication to the different nations of the earth.
The earth by these labours of mankind has been obliged to redouble her
natural fertility, and to maintain a greater multitude of inhabitants.137
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excess and greed enriched company executives at enormous cost to shareholders and our
economy. In each case, these abuses could have been prevented if Federal regulators had

409

140

141



N’7YWUN N 0X0avN NP9 HNIN

25wn IV 72Y XD AT 9331 ,977 791710 YY DD 2w An3IR P72 YW 0w
142 gyw>m owyn 25w 59X T°%m nennn
,PWRT LINY 923 PPoRY WORY 2°np? AN w1 ,An2IX Ywnn YW 1°010°7 1IN
QX¥DN QIPRWR P IR NIRNDWAT PIW3A yndn Ywd Ywa 0931 X2 1awnn
PPNTY DYIP PR AvaY N0 YY AvINm PR YV annw namnst N X1pY
72173 MY IR DMWY TIDIA 1R DAR 9O 22IMAW P2 — NPT TIN
JPIW DTYY AnITW 937 DWW NIIRY 1R — MIRY 07AY0RD JNIR 70NARD” NNX
7917 NRT Y521 0MWRY 0°113°07 23 NR P27 QIPRWAW *NOT3 DR 231 OX D3
INR AR 2w 122 Y17 I INPINUR 5232 0731 RY 12wnT,0°WOR D291 TN 1oN0n?
DW AW axXY? 0NNt WANN MN2RA DINXRT YW 0931 12WwnR LINTna 0N
DIX YW P2 03 0pN7 A1 DINKRT D10 02123 143 pwra nhyvinn nxwn
NI NPYING DRWAY ADRWA NAT YW AYIWAR IR NP0 MY IR ;1M
1°19°2 1KY — MPI0TT PAVIVORY B°1925 *YAY TDIRI WHWW 701 NN 713150
OIX OX 27 DO ,L73M MA NLYIATW DD LT NPRI T (AT VYN TIRND
oy .pwni 2w 111150Y 220 n7 P1IAN3 ANPYIN TR PV 127 DR TYWR XY NOno
HY 19PN072 13 MWYY XYL MW 9130 0 INRY XIT IR 03w M2 DRI

paid more attention and intervened with responsible regulations. This brings us to today's
hearing. Our focus today is the actions and inaction of Federal-regulators. For too long, the
prevailing attitude in Washington has been that the market always knows best. The Federal
Reserve had the authority to stop the irresponsible lending practices that fueled the
subprime mortgage market, but it's long-time chairman, Alan Greenspan, rejected pleas
that he intervene. The SEC had the authority to insist on tighter standards for credit rating
agencies, but it did nothing, despite urging from Congress. The Treasury Department could
have led the charge for responsible oversight of financial derivatives. Instead, it joined the
opposition. The list of regulatory mistakes and misjudgments is long, and the cost to
.taxpayers and our economy is staggering”
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